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Mr, Saussy:

As you know, our office has been reviewing the activities of
! the Federal Energy Adnministration, To date, we have focused our

attention on the motor gasoline allocation program. Since the
Petroleun Allocation and Price Regulations (10 CFR, Chapnter I11)
places a great deal of responsibility on suppliers for administering
the allocation progranm, we set out to determine whether the suppliers
vere complying with the regulationsg specifically, whether deliveries
vere in accordance with the established base year wvolumes in Sszction
211.102 and whether adjustments were being made in accordance with
Section 211,13,

Vi

VWe visited the local offices of Sunoco, Texaco, Exxon, Mobil,
and the corporate headquarters of Sunoco in Philadelphia, We dis—~
cussed allocation program policy and company procedures with officials
and reviewed notor gasoline delivery records for randomly selected
retail outlets for the months of January through April 1974,

FIXDIZGS

Three of the four major suppliers reviewed wers gensrally comply-
ing wich the rarulations ralating to both deliveries and adjustmaats,

Sunoco, however, was delivering more gasoline to stations than-
regulations permitted. 3ased on a review of deliveries to twenty-
two randonly selected staticns, we found that eighteen had received
over one-half million gallons or about one-third more than allowed
during the period Januvary through April 1974, TIn one instance, for
example, during this period Suncco delivered 73,401 gallons to a
station vhich was authorized only 26,581 gallons, Details on this
and simdlar cases are attached to this letter,
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Section 211,102 of the Petroleum Allocation and Price Regula-
tions established the corresponding months of 1972 as a base period
for allecating motor gasoline, Saction 211.13 permits suppliers
to adjust base year 1972 gallonage if 1973%s gallonage does not
exceed it by more than 20 percent, If it exceeded the base year
by nore than 20 percent, the supplier had to forward the request to
FEA for approval, Sunoco received requests from its rvetall stations
and in many cases recomrended to FEA that deliveries be made at 1974
projected levels, These projections were not ordinarily based on
historical sales, but were Sunoco's estimate of what each dealer
deserved and were much higher than the dealer's sales for the pre~
ceding two years, BSunoco forwarded the adjusirent requests to FEA
for approval, Vhile TEA was processing the requests, Sunoco dalivered
the projected 1974 gallons, and these projections were subsequently
not approved by FEA.

Sunoco officials attributed thelr action to administrative
problems ipherent in the early wonths of the allocation progran,
and uncertainties in interpreting the regulations, Also, they said
there was a delay in administratively establishing the FEA gllocation
progran which they did not fully implement until April 1, 1974,
Sunoco officials advised us that after FEA processad a request and
issued an order to deliver at prescribed wonthily levels, it would be
complied with,

CONCLESIONS

The success of the gasoline allocaticn program depends to a
sreat extent on how well the suppliers discharge their responsibility
to equitably distribute available gasoline sunplies, Our review was
based on a random selection of delivery records for only four supoliers,
Althouzh FEA plans to phase out the allocation program, we belisve
that while it is in operaticn, suppliers® delivery records should ba
periodically reviewed to assure that wegulations are beine followad
211 orosranm resnlts are corsistent vith narionsl aperoy oolicias ond
objectives,

Based on discussions with members of your staff, it appears that
your office does not havze any immediate plans to perform such pericdic

evaluations. Accordingly, we would like to have your views on whether
there are any plans to monitor the allocation program.
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We also believe that delivery records for retall outlets which
have not requested an adjustment should periodically be examined
to assure that thevy are receiving the proper quantities of gasoline
and we would like your views on this,

Te would appreciate your response to these matters within 30
days so that they can be considered in planning our futurs work.
Also, please keep us advised of any action you may take on the
cases identified in the gttachment, As discussed with you, we are
providing a copy of
Operations, Regulati
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his letter to the Assistant Administrator for
ns and Conmpliance,
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We will be glad to discuss any of the matters with you at your
convenience, Thank you for your cooperation and the assistance of
your staff during this phasa of our reviaw,

Sincerely,
/‘/"/'
y (P
/?';/éj}/i’f;g[ﬁibli"

/- Joseph Eder
Regional Manager

Attachment
JE skw
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Dealer

Mortgrage Sunoco
Wells, Maine

Rick's Sunoco
Weymouth, Mass.

Parkway Sunoco
Dorchester, Mass.

Hancock Sunoco
Quincy, Mass.

Accord Pond Sunoco
Norwcll, Mass.

llartley Sunoco
Springvale, Maine

Jerrv's 5unoco
Winslow, Maine

RoborLsonts Castom Sunoco
Mo Lhuen, Mass.,

Johnson's Cuwilum Sunoco
Lowell, Mass.

SCHEDULE OF ACCOUNTS RECEIVING

MORE MOTOR GASOLINE THAN AUTHORIZED

JANUARY-APRIL 1974

Attachment

Gallons
Base Period a Amount Authorized Amount Over

Volume Adjustments Per Regulations Delivered Deliveries

25,100 +1,481 26,581 73,401 46,820
136,900 -12,797 124,103 141,300 17,197
166,700 -14,720 151,980 192,035 40,055
101,270 ~9,766 91,504 120,000 28,496
200,000 -19,31¢ 180,681 208,000 27,319

70,559 +3,763 74,322 80,009 5,687

51,450 ~4,932 46,518 56,000 9,482
104,000 -9,510 91,490 144,000 49,510
133,800 -11,326 L22,474 176,000 53,526
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